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5. Impact of GST on Indian Transport Sector
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Abstract

GST (Goods and Services Tax) may be o single revenue enhancement geared lowagd
reating the country a unified world organisation. It is obligstory on the avmlability of products

andior services st intervals Asian nation. Multiple idirect faxes that the Central Government oe
State Governments impose on suppliers and customers ar subsumed by GST

The Goods and Service Tax (GST) iz the most crucial economic reform since (he
Liberalization, Privatization and Globalization (LPG) reforms in the year 1991 The logistics
mdustry s being significantly benefited by the i.rnpfr_-mi:n!u[iun of GST and from removal of

mter-state check posts. Elummation of state taxes has also lowered down bottlenecks for the
transporters.

The implementation of GST by Prime Mimister Narendra Modi 15 taken into account a
historical move, considering the fact that it significantly reformed indirect tax in Indin The
consolidation of many completely different taxes into one is forecast to assist the country m
forward by eliminating the cascading of taxes. The reform is also set to pave the way for a
'..;ﬂnmm national market, thercby making Indian commodities and services increasingly
competitive in both local as well as global markets.

Key words: Goods and Service tux, Multiple indirect taxes, Logistics industry
Introduction
“Goods and repair Tax (GST) may be a comprehensive tax levy on manufacture, sale and
consumption of goods and service at a national level under which no distinetion 1s made between
poods and services for levying of tax. It will largely substitute all indiroct taxes levied on product
and services by the Central and State povernments in Asion nation. Coods & Services

Jmispmdﬂmﬂ in Asian nation may be a comprehensive, multi-stage, destination-based tax that is
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In easy words, Gones and Service Tax an fndireet 12X l:ts thal antecedently existed
oo services, GST Lm;- I pepliaced severnl revenue enhancement 13

cail cross stale qransportation. It

<ary end i additionl raniii "
0 ponaticn. presently, all twen }rmmi
move across their borders,

Asian nation
G5T om Iranspon sector

will bring down the provision price, reduced tmes fac. LeamH
.'Il.ﬂru; c““ - - i LIRS il ““‘{l! o Fll'l}l_!“l,.'.[ “':" 5
ect taxes ol completely diflore e delays ot interstate

result, tax on feeight is collected multiple fimes. Also, there BT | o el
Checkpoints attributable to review by state authorities LN agency examing und apply | 5.' =
taxes and alternative fevies. Truck delsiys ar n median 5-10-7 hours at interstate checkpoints.

planned GST system for transpart sector seeks to exchange around fifteen SIIte and federal lﬁ-'l'-'ﬂ
and tariffs for one tax af the purpose of sale. GST will, thus, score over the present regime within

the transport sector, !
A standard and co-ordinated system of transport plays a very important role withia $ue

sustained economic process of o rustic. The present transport system of Asinn nation includes
many modes of transport together with rail, road, coastal shipping, sir transportation, €c.

Transportation in Asian nation has recorded a considerable growth over the years each in l.tn.ﬁtllﬂ
of network and in outpul of the system. The Ministry of Shipping, Road Transport and Fiighways

15 accountable for the formation and implementation of policies and programmes for the event of

assorted modes of transport.
Road ways: [ndia has one of the largest road networks in the world, sggregating fo about

33 lakh kilometers at present. The country’s road network consists of National High-ways, State

Highways, major/other district roads and villages/rural roads.'
Rail ways: The Railways in India provide the principal mode of transportation for freight

and passengers. It brings along individuals from the farthest comers of the country and makes
potential the conduct of business, sightsecing, pilprimage and education. Indian Railways is that

the largest railroad within the world below one management.
Water ways: Shipping plays an important role in the transport sector of India's economy.

Approximately, ninety % of the country’s trade by volume (70 per cent in terms of value) is
affected by ocean. India has the most important merchandiser shipping fleet among the




o Tl
p |,

’ JOLUME - VIIL ISSUE - | - IANUARY . MaRcH . 2018
AJANTA - 1SSN 2277 - 5730 - IMPACT FACTOR - 5.6 [ ajifactne. com)

- Objectivesof the study

» To study the conoept of Goods and Sorvices Tag (GST) dnd it impact 60 Indian
Transport sector
*  Topresent the benefits of Post GET on transpor sector
Research Methodology

This papes és ready through illustrative analysis that telies oo secondary knowledge of
youmnals, research aricles, newspapers and magaeines. Afler taking into aeeorunt differeni aspects
of the study a deseriptive research design in adopted to make the sescarch mofe sccurale which
will further provide ngorous analyss of rescarch study
Review of Literature

Transport is the backbone of ecomomic, .

ﬁ' country besides its two dimensional role of creating bime andl space lj.trhﬁﬂ:_a | -

Introduction of GST would build Indian product competilive within the wc |
international markets. The formidoble GST would fucilitate the transport Sector in Asng s
potency besides reducing the provision prices GST can factlitate ihe ©OU _ - #

provision price can retum down und polency Can ECREase each at intervals Asian nation an

jole Moy 15, 2016).

cmm;sTl::t:Em:u:m;, delays are coused by rondblocks, checkpoints and other
stoppages could cut freight times by 20 to St percent anl logistics costs by 30 to 40 percent.
With correct GST implementation, this will beost India’s producing sectors by nearly three to

cultural, social and industn al development of any

piry in I arens-

fiour per cent of income.
An attompt is made in this chapter o review the literature selectively the impact of GST
on Indian Transport sector.

r——
. m:m time : For the pupose of compliance with state taws and taxes, the

trucking indusity spends o large amount of time al interstate checkpoints and tracking
of interstate sales tax, It i estimated that the logistics industry spends 50-60 per cent of
ity time on all of the above functions. Thus, lower interstate compliasnces and reduced
wirk 5 predicted to result into quicker work time tor trucks.

¢  Uniform Tniinnﬁ;mnm : Prioe o implementation of GST, oll states Tﬁdﬁmwﬂﬂﬂﬂ
systerm and each oF them used to tox goods that move across their harders differently,
resulting i a freight that i taxed multiple limes.




ARY - MARCH - da)d _ e Lﬂ ‘
IMPACT FACTOR = 5.5 (rwwajifnctorcofl) &

an transporiation w
prl:lerrﬂll. for i ".'
portunities for

WOLUME - VI, [SSLE - 1 TANU
AJANTA - ISSN 2277 - 5730 -

- Process would be streamlined £ The highly I‘nl.gmc.-m::-d patutc of Tndi

also such because engagement with unorganised players 1

considerations: hmplamentation of GST 1s expected 1o crente greater op

and create incentives for companies o enter the prganized sector.

il1 automatically pesult in lower

s Reduced cost - All the above factors working together W
cost of trnspartation. According to § World Bank report, corpories can sitve up 19 40

per cent of their logistes inewrred at check posts, Presently, the taxatiorn i
approximates at 26.5 per cent, but with the implementation of GST this rale is expected
bo move to between |8 per cent and 21 por cent, resultng in cosl SAVINES,
Components of GST
There arca unit three taxes applicable heneath GST: CGST, SCGST & IGST.
s CGST: Collected by the Central Government on an intra-state sale (Eg: Within

Maoharashim)
. SGST: Collected by the State Government on an intra-state sale (Eg: Within

Mahaashira)
. [GST: Collected by the Central Government for inter-state. sale (Egs Maharashtra to

Tamal Nadu)
In most cases, the tax structure under the new regime will be as follows;
Transaction New Regime Old Regime
Sale within the State  CGST + SGST
Revenie will be shared equally between the Centre and the State
Sale to another Stale 1GST  Central Sales Tax + Excise/Service lax There will

VAT + Centrol ExciseService (ax

onty be one type of tax (central) in case of inter-state sales, The Center can then share the 1GST

Trevenue supported the destination of products. S

Sehedule of GST rates for TRANSPORT SERVICES i
I. Transport of passengers by rail (other thin sleeper class) — five-hitter with ITC (Input

“Tax Credit) of input services

2. dealing of matorcab — five-hitter (If fuel value is borne by the service recipient, i.e;
Self-drive, then 18% GST will apply)

3, Trunsport of passengers, by- (i) Air conditioned contractistage carringe other than
motoreab (1) a radio taxi - 5%

4, GSTe ons Sy by way of giving on hire o o state iransport undertokiag. a
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5. Service of transportation of passengers, with of without accompanied belongings, by —

(i) Railways during a exceedingly|in a very| category apart from (A |9t class; or (B) an
cool coach

(ii) Metro, monorail o tramway,

(it} Inland waterwoys, _
(iv) transport, other than predominantly for leunsm purpose, in vessel between places
located in Indin; and

{v) Metered cabs or aulo rickshaws (including F- nckshawsk,
Benefits of Post-GST on Transport sector

Pre-G5T Post-GST

Idling of trucks Interstate check posts removied

i Centre and state statutory tax rate for most goods worked oul o

goods expected to be in the range of 18% .
India was burdened with heavy logistics costsi about 14% of the sotal value of goods)

be 26.5% Rate  for all

Logistics cost down to | (1-12% of total value of goods
(Trucks Movemnent) Trucks covering 225 km a day Trucks covering 300-325 km a day
GST will nccelerate demand for Logistics SErVIces
Decrease in Pollution as trucks would move fastee '
Increase in Employment
GST will Fagilitate interstatc flow of goods
Findings
1 flectrical Vehicles attract 6 Junc 16944 of excise duty and 0-6% VAT in pumerous
stutes. In some states like urban center and urban cenier, there was no VAT on' electric
I vehicles. Thus, the value of electrical vehicles are rmsed in some states beneath GST
i o Iﬂlzrm‘mtgquImnmmm M}fSpﬂDiﬂl

FIRL

ftmet thirty 2% fax (including both excisp and VAT).
e attract a rate of twenty eighth. Thisjwill facilitate

umt presently paying 4 tax of 6 June 1944 on

L2
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The povt. Hos unbroken five
However, there's ni tax on emibrond Hime and

uality transport system within the town . o
— of city-bus or rlirond line:

i, There's no clardty on the (35T implication on outsouring :
eperition benesth UPPL. This wont 1o comes beneath diprvion 1ax orhit with  charge

¥

per unit of V-1 Day -
vil, {¥il}The Government recently revealed that the GST cess will mcreuse on 8 num_hﬂl-u

cars, rnging from mid-size (0 hybrd voriant o lexury vehicles, The maximum tax

chargeable to these vehicles will be 25%, It was previously |5%.

(v )Cab rides could get marginally cheaper {or customers. The mmdmnﬂ of 1ax ﬂll

return sight down to five-hitter from 6 Jung 1944 for bookings: created on cab
aggregators like olla and Uber.

ix. (ix)Travel agents who offer services such as online ticketing will have to subtract 1% L
tax at source under GST considesing the fact that they are wow classified=as e-

Commeree operators,
(X) Non AC train travel (including in local trains and metro) has been exempt

X
XL (Xi)The most popular form of goods transport in Inidia is via Road, As per national
highways suthority of India, about 65%0f Freight and 80%passenger traffic is carmed
by the roads.
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